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Global FDI flows continued their post-2003 recovery

Source:  UNCTAD World Investment Report, Inward FDI Flows, 2007
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Both developed and developing countries saw gains to 
inbound FDI

Source:  UNCTAD World Investment Report, Inward FDI Flows, 1970-2007
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The economic downturn and currency volatility of the U.S. 
top investors’ concerns over the world economy

Source:  A.T. Kearney, 2007

Top Five Developments Affecting Investors’ Decision-Making 
(% Respondents)

55%

45%
39% 38% 37%

Slowing of the U.S.
Economy

Dollar Volatility Rising Interest Rates Increased Government
Regulation

Volatility of Energy
Prices

These top concerns are consistent across industry sectors, 
geographic regions and firm sizes
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Top concerns about the U.S. range from policy choices to 
structural problems

Source:  A.T. Kearney, 2007

Leading Risks to the Health of the U.S. Economy 
(% Respondents)

30%

18%
15% 15% 15%

Cost of the Iraq War High Consumer
Indebtedness

Decline in Highly-
Skilled Workers

Persistent Budget and
Trade Deficits

Protectionist Backlash
Against Globalization
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(% Respondents)

Planned Investments in the 
U.S. over the Next Three years (%)

(% Respondents)

Factors Leading Firms to Maintain or 
Decrease Investments in the U.S.

(% Respondents)

Factors Leading Firms to Increase Investments in the U.S. 

Investors are divided over the future prospects of the U.S. 
economy

Source:  A.T. Kearney, 2007

79% 71%
50% 43%

29%

Stable Overall
Macroeconomic

Environm ent

Large
Consum er

Market

Robust
Econom ic
Growth

Access to
Cutting-Edge

Technology or
Research

Less
Burdensome

Regulatory
Environment

Investors Are Almost Evenly Split Over Future Investment Plans In The U.S. 
Over The Next Three Years

Decrease
4%

Increase
52%

No Change
44%

62% 54% 46%
23% 23%

Availability of
other overseas

investment
options

Concern over
U.S. dollar

devaluation /
crash

Slowing of the
U.S. economy

Increased
regulation of
research and

development (e.g.
stem cell

Uncertainty
surrounding 2008

elections
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China and India remain the most attractive FDI destinations 
in 2007

Source: A.T. Kearney, 2007 and 2005
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Emerging markets have the strongest investor outlook

Source:  A.T. Kearney, 2007
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Beyond China and India, Asian and European investors 
continue to prefer the “near abroad”

Source:  A.T. Kearney, 2007
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(% Respondents)

Investor Views of 
New Investment Channels

New investment channels are competing with FDI and are 
generally viewed as favorable

Source: A.T. Kearney, 2007

9%

13%

47%

31%

Don’t know

Unfavourable

Neutral

Favourable

Few investors have negative views of the 
growth of such new investment channels

Private equity is viewed as the new 
investment channel posing greatest 
competition to traditional FDI

(% Respondents)

Investor Views of Competition From New 
Investment Channels

Private Equity 
62%

State or 
Government 

Funds 
27%

Hedge
Funds
12%
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Energy and the environment rank at the top of investor 
concerns about global sustainability

Source: A.T. Kearney, 2007

Most Important Challenges to The Sustainability of Global Economic Order 
Over the Next Twenty Years 
(% Respondents)

66%

55%

47%
44%

38%
33%

29%

Global Competition
for Scarce Energy

Reserves

Climate Change Global Competition
for Scarce Natural

Resources Excl.
Energy

Increasing
Pollution from

Developing
Countries

Wealth and Income
Asymmetry

Between the
Developed and

Developing Worlds

Rising Cost of Basic
Services (e.g.
Healthcare)

Chronic U.S. Fiscal
and Trade Deficits

These concerns show remarkable consistency across investors from
different regions, sectors, and firm sizes
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Investment, corporate policy changes, and lobbying lead 
industry responses to sustainability challenges

Source:  A.T. Kearney, 2007

Most Common Firm Response to Sustainability Risks 
(% Respondents)

53%

34% 33%

25%
20%

Invested in programs that
enhance eco- and energy-

efficient practices, products,
or technologies

Adopted a formal, written
Sustainability Code to guide

corporate practices

Joined industry bodies to
lobby for steps to

encourage sustainability in
your industry or economy

Tightened selection critera
for suppliers and switched
major suppliers for ones

demonstrating sustainable
business practices

Adopted industry-wide
codes for sustainability in

products or business
practices (e.g. LEED ratings

for corporate buildings,
EnergySTAR, etc)
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Investors see sustainability as both a challenge and a 
potential opportunity for innovation 

Source:  A.T. Kearney, 2007

Yes 
25%

Don’t Know
23%

No 
52%

27%

43%

20%

9%

1%

Less than
10%

10-20% 20-30% 30-40% 40-50%

…Of that 25%, over 70% indicated 
expected ROIs for sustainability 
investments of 10-40%

Though only a quarter of respondents 
indicated that their firms measured ROI for 
sustainability investments…



14A.T. Kearney 7/12.2007/45130

(%)

Respondent Profile by Region

(%)

Respondent Profile by Title

Respondent Demographics

Source:  A.T. Kearney, 2007

Managers
21%

CEOs, CFOs and 
Board Members

35%

Other 
C-Level 

Executives 
8%

Middle East 
7%

Asia 
31%

North America
25%

Europe
25%

Africa
7%

Latin America 5%

Senior VPs, 
VPs and
Directors 

13%

Senior 
Strategy 

Executives 
17%

Other 7%
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Non-Financial Services
Financial Services
Heavy Manufacturing
Light Manufacturing
Telecom and Utilities
Primary
Wholesale and Retail Trade

Respondent Demographics

Source:  A.T. Kearney, 2007

Respondent Profile by Sector
(%)
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